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SUBJECT: PROPOSED 1974/75 CAP SUPPORT PRICES AND MEASURES - 
THE PROTEIN SECTOR 

REF: (A) EC BRUSSELS 0302: (B) EC BRUSSELS 0306: 

(C)EC A-350 OF 11/12/71. 

1. SUMMARY. INCLUDED IN THE COMMISSION S 1974/75 CAP PRICE 
PROPOSAL PACKAGE ARE SEVERAL PROPOSED MEASURES TO ENCOURAGE 
INCREASED PRODUCTION OF PROTEIN-RICH CROPS. IN ADDITION TO 
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A LIMITED CAP FOR SOYBEANS AND HIGHER OILSEED SUPPORT PRICES. 
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REPORTED PREVIOUSLY, THE COMMISSION PROPOSED A CAP FOR 
DEHYDRATED FORAGE AND SUBSIDIES FOR THE PRODUCTION OF FODDER BEAN 
SEEDS. THE CAP PROPOSED FOR DEHYDRATED FORAGE (NOTABLY ALFALFA) 
FEATURES SUBSIDIES TO DEHYDRATORS, A POSSIBLE REQUIREMENT FOR 
IMPORT LICENSES AND RELATED SURETY DEPOSITS, AND A SAFEGUARD 
CLAUSE. END SUMMARY. 

2. THE EC COMIMISSION'S PROPOSALS FOR 1974/75 CAP SUPPORT 

PRICES INCLUDE A NUMBER OF PROPOSED MEASURES TO FURTHER DEVELOP 
COMMUNITY PRODUCTION OF PROTEIN-RICH CROPS. AS REPORTED IN 
REFS A AND B , THE COMMISSION RECOMMENDED A CAP FOR SOYBEANS 
(OMITTING MOST OBJECTIONABLE FEATURES) 

AND HIGHER TARGET AND BASIC INTERVENTION PRICES FOR SUUNFLOWER 
SEED (6PERCENT INCREASE) AND RAPESEED (4PERCENT INCREASE). 

3. IN ADDITION TO THESE PROPOSALS FOR OILSEEDS, THE COMMISSION 
PROPOSED THAT THE COUNCIL ESTABLISH A CAP FOR DEHYDRATED FORAGE 
CROPS, NOTABLY ALFALFA, AND THAT IT ADD FODDER BEANS TO THE 

LIST OF SEED VARIETIES QUALIFYING FOR SUBSIDIES UNDER THE 
CAP FOR SEEDS (REF C). 

4. THE PRINCIPAL PROVISIONS OF THE PROPOSED CAP FOR DEHYDRATED 
FORAGE (CXT NO. 12.10 EX B) ARE THE FLOLLOWING: 

A. THE PRODUCTS SUBJECT TO THE CAP WOULD BE DEHYDRATED 
ALFALFA, SAINFOIN, CLOVER, FORAGE KALE, LUPINEES, VETCHES, AND 
SIMILAR DRIED FORAGE CROPS EXCEPT HAY. THE EC TARIFF FOR THESE 
PRODUCTS IS BOUND DUTY-FREE IN GATT. 

B. SUBSIDIES WOULD BE GRANTED ANNUALLY TO PRODUCERS OF 
THOSE DEHYDRATED PRODUCTS. THE SUBSIDIES PROPOSED FOR THE 
1974/75 MARKETING YEAR BEGINNING APRIL 1 ARE 6 U.A. PER METRIC 
TON FOR DEHYDRATED ALFALFA AND 4 U.A. PER MT FOR THE OTHER 
PRODUCTS. DUE TO AN ERROR BY THE COMMISSION IN ITS INITIAL 
ANNOUNCEMENT OF THESE SUBSIDIES, THEY WERE INCORRECTLY 
REPORTED IN REF B AS 6 U.A. AND 4 U.A. PERNHECTARE, 

RESPECTIVELY. 

C. THE SUBSIDIES WOULD BE GRANTED FOR FOUR YEARS. AT THE 
END OF THAT PERIOD, THE COUNCIL WOULD REVIEW THE RESULTS OF 
THE SUBSIDY PROGRAM AND WOULD DECIDE WHETHER OR NOT THE 
SUBSIDIES SHOULD BE CONTINUED. 

D. TO QUALIFY FOR THE SUBSIDIES, PRODUCERS (DEHYDRATORS) 
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WOULD HAVE TO BE AFFILIATED TO AN ASSOCIATION RECOGNIZED BY 
THE MEMBER STATES. IN ADDITION. PRODUCERS WOULD BE OBLIGED 
TO CONCLUDE CONTRACTS WITH FARMERS UNDER WHICH THEY WOULD 
UNDERTAKE TO PURCHASE A CERTAIN QUANTITY OF GREEN FORAGE FOR 
THREE YEARS. 

E. THE COMMISSION WOULD BE EMPOWERED TO SUBJECT IMPORTS 
FROM THIRD COUNTRIES OF ALL OF THE PRODUCTS IN QUESTION TO 
IMPORT LICENSING. THE ISSUANCE OF AN IMPORT LICENSE, IF 
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REQUIRED, WOULD BE CONDITIONAL ON THE DEPOSIT OF A SURETY 
WHICH WOULD BE FORFEITED IF THE IMPORTS IN QUESTION ARE NOT 
CARRIED OUT DURING THE PERIOD OF VALIDITY OF THE LICENSE. 

THE REASON GIVE BY THE COMMISSION FOR THE POSSIBLE 
REQUIREMENT FOR IMPORT LICENSES IS TO ENABLE THE COMMUNITY 
TO FOLLOW CLOSELY THE TRENDS IN IMPORTS. 

F. A SAFEGUARD CLAUSE WOULD BE AVAILABLE FOR APPLICATION 
IN THE EVENT OF MARKET DISTURBANCES. 

G. MEMBER STATE QR'S WOULD BE PROHIBITED. 

5. IN CONNECTION WITH ITS PROPOSAL TO ADD FODDER BEANS 
(CXT NO. EX 07.05 A III) TO THE LIST OF PRODUCTS WHICH QUALIFY 
FOR SUBSIDIES UNDER THE SEED CAP, THE COMMISSION PROPOSED THAT 
THE AMOUNT OF THE SUBSIDY FOR FODDER BEAN SEEDS IN 1974/75 
BE FIXED AT 60 U.A. PER MT. 

GREENWALD 
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